
 

 

 

FINANCIAL MANAGEMENT 
 

COURSE NO. CP : 204     Max. Marks (Ext. Exam)   : 80 

         Min. Pass Marks      : 32 
OBJECTIVES :  

The purpose of this course is to acquaint the students with the broad framework of financial 

decision-making in a business unit. 

COURSE CONTENTS : 

 

Unit – I Aims and Objectives of Financial Management; Financial Analysis and Control. 

 Cost – Volume Profit Analysis. 

Unit –II Operating and Financial Leverage. Time value of Money; Investment and Capital 

Structure Decisions, Instruments of Long Term Finance. 

Unit –III Cost of Different sources of Raising Capital, Weighted Average cost of Capital; 

Optimum Capital Structure. 

Unit – IV Basics Concept of - Standard Costing; Budget Budgetary Control and Zero Base 

Budgeting. Methods of Capital Budgeting. 

Unit – V Management of Working Capital-Cash Receivables and Inventory management. 

Internal Financing and dividend Policy. 

 

SCHEME OF EXAMINATION: 

 

Total Marks : (Internal 20, External 80) = 100 marks 

 

PATTERN FOR EXTERNAL EVALUATION: 

 

Sec. A: (Short Answers)  4 out of 8     4 x 8     = 32 Marks. 

Sec. B: (Essay type & case)  3 out of 5   3 x 16   = 48 Marks. 

 

SUGGESTED READINGS : 

 

1. Hampton, John, ‘Financial Decision Making’, Englewood Cliffs, New Jersey, Prentice Hall  

 Inc. 1997. 

2. Van Home, James C. ‘Financial Management and Policy’, 10th ed, New Delhi, Prentice Hall  

 of India, 1997. 

3. Pandey I. M., ‘Financial Management’, Vikas Publication. 

4. Khan & Jain, ‘Financial Management’, Tata Mc Graw Hill. 

5. Prasanna Chandra., ‘Financial Management’, Tata Mc Graw Hill. 

6. Sharma & Gupta, ‘Financial Management’, Kalyani Publication. 
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